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PRESIDENT’S MESSAGE

KERI MORRELL

CIC, AAI, AIS, ASLI, CISR, CPSR, CPIW, DAE
Region III Conference behind us now and the time is approaching for National Convention in Orlando, FL.  Although I know that most of us had planned to attend when the National Conference was scheduled for New Orleans, Katrina has changed most of our plans.  I do encourage everyone wishing to attend to get in their registration as soon as possible.

I am so proud of our association for winning the Pinnacle Award at Regional and I know that we have a really good shot at winning our category at National.  Let’s everyone keep our fingers crossed.  Thanks again to Ruth Phillips for a job well done in preparing the application for the association.

We are heading into our busy time of year.  Prom time is upon us, we should be working on our advertisers for our annual NAIW Week ad, nominating committee is working on a new slate of officers and our installation banquet is scheduled for June, and we should all be working on increasing our membership for the new year as well.  Let’s all work together to accomplish all our tasks and end the year successfully.

Safeco Insurance Company of America files revised rates and rules for their Dwelling Fire Program.  The overall rate level change is a decrease of 0.7%.  Effective date March 16, 2006 (new) and April 25, 2006 (renewals.)

Southern Fire & Casualty Company files revised rates for their Commercial General Liability Program resulting in an overall rate increase of 15.0% effective date June 1, 2006.

Southern Fire & Casualty Company files revised rates for their Commercial Property Program resulting in an overall rate increase of 30.3%.  Effective Date June 1, 2006.   
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April

14th
Good Friday

16th
Easter Sunday

18th
PIA Personal Auto, Hattiesburg, MS

18-19th
 Ole Miss Insurance Symposium

20th
Monthly Business Meeting Insurance Women of SW MS, McComb, MS

25th
CISR Commercial Casualty, Baton Rouge, LA

IIAM Hurricane Coverage Issues, Hattiesburg, MS

26th 
Administrative Professionals Day

IIAM Hurricane Hurricane Coverage, Jackson, MS

27th
CISR Commercial Casualty, New Orleans, LA

IIAM Coverage Issues, Jackson, MS

28th
Dixie Specialty Craw Fish Bowl, Jackson, MS
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Colorado State University meteorologist Professor William Gray affirmed predictions that the 2006 hurricane season will maintain the precedents set in previous hurricane seasons. He has predicted there will be 17 named storms in 2006.

Gray, working with Bill Klotzbach, also said there is an 81 percent probability that a major category three, four or five hurricane will make landfall somewhere on the U.S. coastline. The average probability during the last century has been 52 percent.  The probability of such a hurricane hitting the U.S. East Coast, including Pensacola, is 64 percent, while the average during the last century has been 31 percent. 

The probability of a hurricane hitting the Gulf Coast, from the Florida Panhandle west to Brownsville, Texas, is 47 percent; the average during the last century was 30 percent.  The team of experts has also predicted an "above average" possibility of a major hurricane landfall risk in the Caribbean.

Klotzbach showed statistics estimating 2006 will have about nine hurricanes (average is 5.9); 17 named storms (average is 9.6), 85 named storm days (average is 49.1); 45 hurricane days (average is 24.5); 5 intense (Category 3-4-5) hurricanes (average is 2.3) and 13 intense hurricane days (average is 5.0).  The probability of U.S. major hurricane landfall is estimated to be about 55 percent above average. The scientists also expect the Atlantic basin Net Tropical Cyclone activity in 2006 to be about 195 percent of the average. 

The April forecast is based on a newly devised extended range statistical forecast procedure which utilizes 52 years of past global reanalysis data. Analog predictors are also utilized.  "We have maintained our forecast from our early December prediction as the Atlantic Ocean, although cooling slightly with respect to climatology, remains anomalously warm and central and eastern tropical Pacific sea surface temperatures anomalies have continued to cool," Klotzbach said. "Currently, weak La Nino conditions are observed. We expect either neutral or weak La Nino conditions to be present during the upcoming hurricane season."

Gray commented about the effects of global warming, debunking conclusions made by other experts indicating that the increased number of recent hurricanes are due to global warming. He explained at length that global warming and cooling run in cycles. He pointed out that warming and cooling trends have been constant for centuries and alternate during 11 to 20 year periods.  He predicted that the current warming trend will continue for another three to five years, and then the Earth will again begin to cool.


NEWS FROM OUR MEMBERS

Congratulations to Keri Morrell for winning both the Individual Education Achievement Award and the T.J. Mims Award of Excellence at Regional Conference.  She says she is going to take a little break now and give Ruthie a change to catch up.

Also, congratulations to Ruth Phillips for being named the CSR of the Year from the National PIA.  She will be presented her plaque and cash award at the awards luncheon in Washington, D.C. on April 8th.  We are so proud of your accomplishments.

Kylene Moak will be celebrating her daughter, Chaleigh’s, first birthday on April 19th (same day as Keri’s).  Also, Bea Jones and her family have several birthdays in April and Deborah Ledford’s birthday is April 30th.  Happy Birthday to everyone!!

In March, Virginia Zeigler attended birthday parties for her oldest and youngest grandson.  She also attended Grandparent’s day at the middle grandchild’s preschool.  She is hosting Easter dinner for her family and looking forward to some warm, dry weather.

Deborah Ledford is keeping busy with work and the Insurance Women of Baton Rouge.

Mary Stogner is looking forward to Easter and spending time with her family.  

Ruth Phillips enjoyed her trip to Washington DC where she received her award from the National Professional Insurance Agents (PIA.)  While in Washington, she and Keri did lots of sightseeing and Ruth got to spend some time with her mother and stepfather.

We have missed seeing Bea Jones at our monthly Insurance Women’s meeting.  We hope that her aunt is feeling better and we look forward to seeing Bea in April.


A judge in Gulfport, Miss. has refused to restrict Mississippi Attorney General Jim Hood from reviewing documents that State Farm Insurance Co. is required to turn over to other investigators in Hood's office.

State Farm attorney Robert Galloway had argued it is a conflict of interest for Hood to oversee a criminal investigation of State Farm's alleged fraudulent denial of policyholders' claims after Hurricane Katrina, while he also is pursuing a civil case on behalf of the state against State Farm and other insurers.  "It's not unusual or anything personal," Galloway said. "It's a question of whether or not there's an appearance of impropriety, a conflict of interest."

Hood is investigating allegations that Bloomington, Ill.-based State Farm manipulated engineering reports to deny thousands of claims after the Aug. 29 hurricane smashed homes and businesses along the Mississippi Gulf Coast.

Last month, Circuit Judge Steve Simpson ordered State Farm to turn over copies of its Katrina engineering reports to Hood's office. The judge also ordered Hood's office to set up a "Chinese wall" that would keep the documents out of the hands of lawyers with civil cases against State Farm, including attorneys in Hood's own office. 

In a written ruling Tuesday, Simpson said "The Attorney General is presumed to be an 'honest, impartial, and capable official, and (he) should be permitted to exercise (his) discretion in such matters which the law invests in him' and his oath of office demands."  The judge also noted that all the attorneys had been cautioned against "making extra judicial statements" or releasing information about the grand jury's proceedings. 

Hood said there's nothing in the documents that will help him build a civil case against State Farm.


A federal judge in Mississippi has upheld the water damage exclusion in homeowners insurance policies in a ruling welcomed by insurers.

U.S. District Judge L.T. Senter, Jr. of the Southern District of Mississippi denied a motion by plaintiffs Elmer and Alexa Buente for partial summary judgment in their lawsuit against Allstate Insurance Company. The Buente v. Allstate case centers on the actual cause of damage to the Buentes' home during Hurricane Katrina. 

The court was asked to decide whether the entry of water into the plaintiffs' home was within the language of the flood exclusions and found that it was. 

The Buente's home was severely damaged during Hurricane Katrina. They claimed that the damage to their home was caused in part by wind and wind driven rain and in part by rising water during the hurricane. The home was insured under a Deluxe Homeowners Policy issued by Allstate.

The policy contains an exclusion for damage attributable to inundation:


"We do not cover loss to the [insured] property consisting of or caused by: Flood, including, but not limited to surface water, waves, tidal water or overflow of any body of water, or spray from any of these, whether or not driven by wind. . . and water or any other substance on . . . the surface of the ground regardless of its source." 

Plaintiffs claimed that these "flood exclusions" are ambiguous and are therefore unenforceable in the context of property damage sustained in Hurricane Katrina. They maintained that their property damage should be covered because it was a result of "storm surge." They contended that because the phenomenon of "storm surge" is not specifically listed as a peril excluded by the Allstate policy their water damage should be a covered loss.

But the court found that the flood exclusion language is clear and enforceable despite its not mentioning storm surge.

"Since the water that entered and damaged the plaintiffs' home was tidal water, I find that the damage caused by this inundation is excluded from coverage under the Allstate policy," wrote Judge Senter.

"The inundation that occurred during Hurricane Katrina was a flood, as that term is ordinarily understood, whether that term appears in a flood insurance policy or in a homeowners insurance policy. The exclusions found in the policy for damages attributable to flooding are valid and enforceable policy provisions. Indeed, similar policy terms have been enforced with respect to damage caused by high water associated with hurricanes in many reported decisions," he wrote.

Three national insurance trade organizations jointly filed an amicus brief in the case. The American Insurance Association, the National Association of Mutual Insurance Companies, and the Property Casualty Insurers Association of America praised the ruling.

"In its ruling, the court held that the water damage exclusion in this policy is clear, unambiguous, 'drawn quite broadly' and with 'the clear purpose of excluding damage caused by inundation from coverage.' Citing numerous prior cases, the court concluded that, 'The exclusions found in the policy for damage attributable to flooding are valid and enforceable policy provisions," the groups said in a joint statement. 

"The court clearly is putting to rest the trial bar's unfounded argument in this and other cases that 'wind-driven water' or 'storm surge' is not covered by plain-language exclusions. Fortunately for all Mississippians, this ruling upholds the integrity of contracts in the state, and is further evidence that misinformed statements by plaintiffs' attorneys regarding long-settled homeowners policy language are meaningless in a court of law," the insurer groups claimed.
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