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PRESIDENT’S MESSAGE

KERI MORRELL

CIC, AAI, AIS, ASLI, CISR, CPSR, CPIW, DAE
Region III Conference is scheduled for March 9 –11, 2006, in Birmingham, AL.  I know that everyone is feeling pressures at work at this time, but I certainly encourage anyone wishing to attend to try to make the time to go.  It is always a good event to attend with the many opportunities for continuing education and networking.  Deadline for registration is February 15, 2006.  As the association has entered for the Pinnacle Award it would sure be nice to have a group of us there to accept, should we win again this year.  Ruthie has done a great job of preparing the entry and I really feel like we have a great shot this year of perhaps even winning at National Conference!

A new fiscal year will be upon us before we know it, so now is the time to really work on increasing our membership.  I would like to see each of us working to find individuals in the local insurance community to bring to a meeting and encourage them to join.  Even if you don’t feel comfortable about approaching an individual, just let another member or myself know and we will do the work for you.  Let’s make a real push in the next couple of months to at least bring in a couple of new prospects.

American International Group files revised rates and rules for their Private Passenger Auto Program resulting in an overall decrease of –3.5%.  Effective date January 2, 2006 for new business and February 15, 2006 for renewals.

Ohio Casualty Group files revised rates and rules for their Businessowners Program resulting in an overall rate increase of 7.6%.  Effective Date January 27, 2006.

United Automobile Insurance Company files a reviosion to their Non-standard Private Passenger Automobile Program resulting in an overall increase of 21.4%.  Effective Date January 1, 2006.   
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February

2nd
Groundhog Day

12th
Lincoln’s Birthday

13th
CISR Agency Operations, Grenada, MS

14th
Valentine’s Day

CISR Commercial Property, Jackson, MS

15-17th
 CIC Commerical Property, Jackson, MS

15-18th
 CIC Personal Lines, New Orleans, LA

16th
Monthly Meeting IW of SW MS, McComb, MS

20th
President’s Day

22nd
Washington’s Birthday

CISR Agency Operations, Hattiesburg, MS

27th
IIAM Best Practices E&O Jackson, MS

28th
IIAM Commercial Lines- Seperating Fact From Fiction, Hattiesburg, MS
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Most people don't know it, but there is a little black box in your car that tracks the way you drive.  According to a recent account in the Kansas City Star, the metal box, about the size of a carpenter's tape measure, is now installed in about 70 percent of all new car models. The device is most often fitted under your dashboard or seat and linked to the deployment of your airbag

.

Insurance groups have known about the black boxes, or event data recorders, for some time, but ninety percent of car owners aren't aware of them. Privacy issues have made the black box or EDRs controversial.

Bob Smith, executive director for the Society of Collision Repair Specialists for Missouri and Kansas say that the EDRs can record information only in the 5 to 10 seconds before and after it senses a crash serious enough to deploy an airbag. He said the information recorded includes car speed, engine revolutions, braking and seat belt use. Smith's organization represents crash reconstruction investigators.

Crash investigators, insurers, police and government researchers say such information is critical to learning how to build safer cars and save lives. Others such as privacy advocates see EDRs as a mechanism to be used by insurers, police and researchers to gain access to data that can be used to incriminate drivers.

The debate may be brought to light when the National Highway Traffic Safety Administration issues a new rule later this year requiring car makers to standardize black-box technology so data is recorded and stored the same way and is easier for researchers to harvest and compare. When that happens, it is expected that the privacy issue will be a hot topic again.

Car makers such as General Motors and Ford actually install the EDRs in most of their models, but make competing models. The proposed rule does not mandate black boxes be installed in all cars, but will require all auto makers to tell consumers that they exist.

Few states have addressed black boxes, and those that have addressed laws ensuring consumers' ownership rights to the data. Neither Missouri nor Kansas has such laws. And there has been little federal discussion.

Insurers want to ease access to the data to set rates, some say, to reward good drivers and penalize the bad ones. Insurers have also indicated that the black boxes can aid in proving fraud cases that eventually go to court.

Whether privacy issues will become a hot topic and continue to cloud the application of this device will probably be brought to the forefront after the NHTSA rule goes into effect later this year.


NEWS FROM OUR MEMBERS

Kylene Moak is scheduled to take her very first CISR class and exam this month.  We wish her the best of luck and know that she will pass the class with flying colors.

Virginia Zeigler hosted her family Christmas party on December 18, 2005 and she spent Christmas day at her sons.  She enjoyed watching her three grandchildren open their Christmas presents.

Keri Morrell is keeping herself very busy this time of year with both the insurance business and the tax business that she runs.  She is looking forward to Regional Conference and being the delegate for the association.  Also she is the President of the Magnolia/South Pike Chamber of Commerce and is currently working with the Mardi Gras committee on the parade and celebration in Magnolia on February 24-25.

Deborah Ledford is keeping busy with work and the Insurance Women of Baton Rouge.

Ruthie Phillips is planning on beginning to study AAI 81 in February.  This will be the second of three classes she needs to complete the AAI designation.  

Virginia Zeigler had a birthday month in January.  Her mother has a wonderful 91st birthday, and her great niece McKenzie had her very first birthday.

We have missed seeing Bea Jones at our monthly Insurance Women’s meeting.  We hope that her aunt is feeling better and we look forward to seeing Bea in February.

Keri Morrell, Kylene Moak, Virginia Zeigler, and Ruth Phillips are all listed on the “President’s Page” of the NAIW Website.  They have all completed their Achieve Your Dreams form.  Complete yours today!


Peoria, Illinois-based RLI Corp. recently reported record 2005 net earnings, while at the same time announcing the company's decision to exit the construction market. 

RLI said that net earnings were $107.1 million compared to $73.0 million reported last year. Additional significant accomplishments for the 2005 included: $96.5 million of operating earnings; 86.0 combined ratio across all segments; 10.1percent growth in book value per share, to $27.12; $198 million of net operating cash flow; and, 14.0 percent growth in investment income.

However, RLI also listed a $12.2 million pretax underwriting loss attributable to construction coverage in the fourth quarter. During the quarter, RLI withdrew from certain construction coverages within the property segment due to continued poor performance.  Although most of the company's products experienced very strong results, its construction book was a notable exception, according to RLI's president and CEO.  RLI explained that the construction market was only about 2 percent of its business, $17 million out of 765 million.

"We were never able to find the right 'recipe' for the construction market or make it a consistently profitable part of our business," said Aaron Jacoby, RLI vice president, Corporate Development.

Jacoby added that the company will continue to service construction customers, but will not write new or renewal policies.  "Since we are insuring the actual building or structure, once the project is completed, there is no opportunity for renewal business," Jacoby explained.

Along with construction losses, RLI also listed final quarter results affected by Hurricane Wilma. Net earnings for the fourth quarter reported by RLI were $18.1 million versus $29.5 million last year.

The 2005 fourth quarter loss was driven by Hurricane Wilma and the construction loss, and was partially offset by favorable reserve development. 


Tropical Storm Cindy has been upgraded to hurricane status by the National Hurricane Center in Miami. Accumulated data analyzed by NHC indicates that Cindy was "a relatively short-lived tropical cyclone," but the post-storm reanalysis and upgrade means that 15 Atlantic-based hurricanes occurred in 2005, a new record for one year. Cindy was also the first of five named tropical cyclones that developed during an unusually active month of July. 

"A post-storm reanalysis indicates Cindy was a category 1 hurricane just offshore and while making landfall along the southeastern coast of Louisiana," Stacy R. Stewart, NHC analyst said. "The hurricane produced heavy rainfall across coastal areas of southeastern Louisiana, Mississippi, and Alabama, and caused minor wind damage in the New Orleans metropolitan area."

Cindy generated a storm surge of 4-6 feet above normal tide levels along the coasts of southeastern Louisiana and Mississippi, including Lake Borgne and the south shore of Lake Pontchartrain. Storm surge values of 3-4 feet were reported along the Alabama coast, while a storm surge of 2-3 feet occurred as far west as southwestern Louisiana and as far east as the western Florida panhandle.

Rainfall totals generally ranged from 4-6 inches across southeastern Louisiana, southern Mississippi, and southern Alabama. However, isolated higher totals were observed in the 7-9 inches range in a few areas where radar data indicated the 'training' of echoes had occurred for about two hours. 

The heavy rains triggered flooding across portions of Louisiana, Mississippi, Alabama, and Georgia. Significant rainfall amounts also occurred during the extra-tropical stage from the Carolinas northward to the mid-Atlantic States. Virginia was especially hard hit where more than 5 inches of rain fell across a large portion of the Appalachian Mountain region, which caused localized flooding.
What Happens When An Insurance Company 

Runs Out Of Money to Pay Claims?

They Take Out A Loan!

With Louisiana's state-run homeowners insurance company quickly running out of money to pay claims, a banking group is trying to put a loan in place to keep it afloat. 

Citizen's Property Insurance has been paying about $5 million a day in claims and has about $64 million available, said company secretary Terry Lisotta. But Lisotta said that the payments have slowed down and the plan should be able to keep paying claims without a break. 

The plan's board authorized bankers to seek interim financing that is expected to be in place no later than Feb. 12. The board authorized investment bankers at JP Morgan Chase to put together a loan syndicate until the plan is able to sell bonds. 

JP Morgan Chase agreed to provide a $125 million loans and will seek to bring in at least $75 million more by bringing other banks into the deal. 

The Citizens plan, the fourth largest property and casualty insurer in the state, has been plagued by payment problems since the storms hit and is the subject of at least one lawsuit claiming it failed to adhere to its own 30-day limit on paying claims. 

The plan, considered the insurer of last resort in Louisiana for those who cannot get traditional homeowners insurance, has about 65,000 claims valued at more than $1 billion to pay out following the storm, officials said.


U.S. property and casualty insurers are expected to pay out a record $56.8 billion for 2005 catastrophes, with more than 90 percent stemming from the hurricanes that hit Florida and the Gulf states, a company that tracks insurance data said Thursday.

The tally for last year was more than double the previous record $27.3 billion paid out in 2004 to cover the losses homeowners and businesses sustained in hurricanes and other storms, according to the ISO's Property Claim Services unit.

The ISO, which is based in Jersey City, N.J., said five hurricanes last year Katrina, Wilma, Rita, Ophelia and Dennis affected nine states and accounted for $52.7 billion, or nearly 93 percent, of the expected claims. 

States with the highest pay outs were those hardest hit by the hurricanes, the company said. They were:

Louisiana, $27.2 billion

Mississippi, $12.2 billion

Florida, $9.9 billion

Texas, $2.9 billion

Alabama, $1.5 billion

The ISO also said that the fourth quarter was the most costly on record in the past decade, with Hurricane Wilma responsible for $8.4 billion of the quarter's total $8.9 billion in insured losses.


The groundhog 

saw it’s shadow on 

February 2, 2006.  

This means six more weeks of winter!

Have you been to the New website for NAIW if not, please check it out today!
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