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PRESIDENT’S MESSAGE BOARD

“AIM FOR THE FUTURE”

RUTH E. PHILLIPS

AAI, CISR, CPSR, CPIW, DAE
March Madness is here! And no, I am not talking about basketball.  I am talking about designations, continuing education, and all the exciting opportunities available at the Regional Conference in Gatlinburg!

I know in our office, the “water cooler” talk has been about tests for exams.  Kylene recently passed the CISR exam for Personal Residential Property.  This means she only has three exams to go until she has earned her designation.  Kylene is already looking forward to her next CISR class.  This Saturday I took my exam for AAI 82 and am very pleased to announced that I passed the exam.  Even though I learned a great deal of industry knowledge studying for and preparing for these tests, I learned other equally important things also.  Sometimes failing can be a good thing.  I failed my first AAI exam, I rushed through the exam and didn’t read the questions well.  Failing that exam taught me to take my time and be patient.  I should concentrate on what I am reading and not just skim through it.  This applies not only to tests, but in every day life as well.  Also, I was ready to give up on earning the AAI designation after that first test.  I thought maybe I set my goal a little too high.  However, I tried again and succeeded.  So the saying is true, when you fall off the horse, you should get back on.

This is the time to consider starting a new designation.  There are several opportunities available for scholarships.  Whether you want to work on your CIC, CISR, CRM, or ACSR designations there is a scholarship there for you.  There will be several scholarships awarded at the National Convention in June.  Don’t forget you can always apply to the Insurance Scholarship Foundation of America for a Professional Scholarship to help with any professional designation and/or college class.  

There will be several CE opportunities available at Regional.  It is not too late to make plans on attending.  This Regional should be a real treat!

Ruthie
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DATES TO REMEMBER

March

11th
Daylight Savings Time Begins

12th
IIAM-Bridging Personal Lines Coverage Gaps, Jackson, MS

13th
CISR-Commercial Property, Baton Rouge, LA


IIAM-Commercial Coverage Update, Hattiesburg, MS

15th
IWSWMS Monthly Meeting

17th
St. Patrick’s Day

21st
Spring Begins

ACSR-Module 4, E & O, Jackson, MS

27th
CISR-Personal Residential, Jackson, MS

28-30th
CIC-Personal Lines Institute, Jackson, MS


PIA Agent’s License Review, Saucier, MS

29th
IIAM-Additional Insureds Considerations & W/Comp, Flowood, MS
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Plans have been set and educational and networking opportunities abound at this year’s Region III Conference in Gatlinburg, TN.  The registration forms were sent out in early February and March 15th is the last day to register without a late fee.  Make your plans to attend now and get in that registration quickly.

Word has it that the Conference hotel, the Park Vista Hotel, has already booked up for Friday night.  Rooms are still available for Thursday and Saturday nights, so if you haven’t made your reservations for the hotel, please make them ASAP.  The Conference committee has located additional rooms at other local hotels for Friday night.  Please contact Rose Sorrell at 423-538-4893 or email her at jmsrms@earthlink.net for a listing of these alternative hotel opportunities.

The Thursday evening Welcome Party will be with the exhibitors for a “Fiesta Experience” and Saturday night we will be treated to a “Mountain Ho-Down” featuring comfort food and country comedy.  Business casual for the meetings and casual attire is what we have been promised by the ladies in Tennessee.

Special non-Conference tours are available and reservations are separate from the Conference registration.  On Wednesday, April 11th from 8:00 am till 4:30 pm you can enjoy a “Festival of Nations” at Dollywood and on Friday, April 13th from 5:30 pm until ? you can enjoy the Dixie Stampede.  Please mail these separate reservations before March 17th to Linda Nicols.

Certainly don’t forget the educational classes offered on Thursday and Saturday:

Thursday:
7:00 am – 4:00 pm
PIAM Commercial Property



8:00 am – noon
Riding a Lawn Mower or a Harley

Saturday:
2:30 pm – 3:30 pm
NAIW Ethics Class



3:30 pm – 5:30 pm
Dumbo and the Magic Feather

Don’t forget that Friday night is a “free” night, so plan to take in the sights and maybe even a haunted tour or trolley trip with friends from around Region III.

Let’s all go and enjoy a Rock’n good time in Gatlinburg with the Tennessee Council of Insurance Professionals.
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Brief overview from Rough Notes
Cargo moves over U.S. highways on owned trucks or by motor carriers for hire.  Customers expect carriers for hire to deliver their cargo to the correct destination, without damage and on time.  The carrier for hire purchases motor carrier cargo legal liability insurance to pay for loss or damage that may occur to the cargo during transportation.

Motor carrier cargo legal liability insurance or “cargo insurance” covers loss or damage to freight or cargo while in transit.  Transit usually begins when the insured trucker takes possession of the property being shipped and it ends when the cargo arrives at the intended destination and is accepted by the designated party or consignee.  A delivery receipt usually concludes the transaction.

The legal liability of a contract carrier – one that hauls freight subject to a written contract with the customer, and that of a common carrier – one that uses published tariffs and bills of lading is not the same.  The common carrier is generally responsible for the safe delivery of the cargo it transports and consequently owes it a high degree of care.  This is frequently referred to as “strict liability” or liability without fault.  However, the common carrier has several defenses or exceptions available to it such as:

· Acts of God, such as an unanticipated storm or other natural event.

· Acts of the public enemy, which includes warlike acts.

· Inherent vice, which is a fault or condition in the property that causes its deterioration, damage or self-destruction.

· Acts or faults of the shipper, such as negligent or careless packaging.

· Acts of a public authority, such as a drug bust by police who confiscate or quarantine a truckload of goods.

A contract carrier is responsible only to the extent of the contract with its customer.  The contract itself provides the details of the liability assumed.

Motor carriers for hire are subject to federal and state insurance regulations and filing requirements.  An unusual feature of the regulation involves situations where the motor carrier is responsible for a cargo loss due to a peril or cause of loss not covered by the insurance policy.  In these cases, the insurance company pays the claim to the owner of the cargo, even though it is excluded.  It then seeks reimbursement for the payment it made from its insured motor carrier.

Since this is not a filed class of business – usually written on an inland marine form – forms and coverages should be compared and evaluated when recommending a change in insurance carriers.  Exclusions and warranties are especially important and must also be reviewed, along with the definition of transit and policy territory.  The insurance company must be able to respond to regulatory requests and make the appropriate filings on a timely basis.  Insurance companies are also very interested in the financial condition and strength of the trucking entities they cover because they may need to seek reimbursement from them for losses they are required to pay that are not covered by the policy.
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NEWS FROM OUR MEMBERS

Virginia Zeigler has birthdays in March for two of her grandsons, so she’ll be driving to Hattiesburg to “party” with them this month.

Keri Morrell has returned from her hunting trip in Texas with a Barbado ram and a Ramboulet ram to mount in her trophy room.  Her youngest grandson will be turning 10 this month.

Kylene Moak has received word that she has successfully passed her second CISR class (Personal Residential) and is looking forward to another in the fall.  She celebrated her 28th birthday February 26th and had a blast!

Ruth Phillips recently finished writing a customer service article for a national industry magazine.  Be on the lookout for Ruthie’s article in an upcoming issue of “Rough Notes.”  And congratulations on passing your exam and earning the AAI designation!!

Deborah Ledford is staying busy with work and helping her daughter Alicia with the boys now that they all are living in Baton Rouge.

Mary Stogner enjoyed spending time with her husband on a trip to Natchez for Valentine’s.  She’s also enrolled in an Excel course at SWCC.  Last weekend she visited her mother and sister and had a “pajama” party and did all that “girlie” stuff.

ANNOUNCEMENT

It’s official!!  All of the regular members of the Insurance Women of Southwest MS have completed and been recognized as “High Flyers” by President Bruno on the NAIW website.

Way to go ladies!!

LEGISLATIVE NEWS

Both the House and the Senate have seen a large number of bills in the Insurance Committees this session.  Most of the bills have either died in committee or have been returned for concurrence.

Some of the notable bills that have “Died in Committee” are:

· Bills requiring proof of liability insurance before purchasing or renewing a car tag or issuing or renewing a drivers license.

· Exempting insurance agents age 65 or over

from continuing education.

· Requiring continuing education in flood insurance.

· Requiring lienholder’s name on insurance

check as loss payee.

· Prohibiting the use of credit information in underwriting and rating.

· Auto liability “No Pay – No Play”.

· Requirement to disclose amount of commission at time of sale.

· Homeowner Insurance Policyholder Bill of Rights and/or “Honesty is the Best Insurance Policy Disclosure Act” requiring a non-coverage disclosure list.

MS INSURANCE DEPARTMENT NEWS

Although Insurance Commissioner George Dale had previously announced that he would be running for a record ninth term in January, Dale let it come down to the wire before actually filing his papers with the Democratic Committee.

Dale cites a backlog of paperwork on his desk as well as a consideration to switching to the Independent Party as reasons for his filing delay.



State Farm Says No New Homeowners or

Commercial Property in MS

Citing uncertainties in the Mississippi legal and business environments, State Farm has advised Commissioner Dale that they will suspend writing new homeowners and commercial property insurance in the state.

Officials with State Farm felt it was no longer prudent for them to take on additional risk in a legal and business environment that is becoming more unpredictable.  They will reassess the situation when there is more certainty.

State Farm will continue to serve their existing policyholders, write new auto policies and market financial services products.

The company stated that criticisms about how it handled Hurricane Katrina claims have complicated matters.  The company is concerned that provisions in its insurance policies are being reinterpreted after the fact to provide for coverages that were not contemplated when the policies were written.

MDA Proposes Addition

To reduce the increase in the cost of wind insurance premiums for commercial customers, the MS Development Authority (MDA) has proposed an additional $30 million grant to the MS Windstorm Underwriters Association (MWUA).

The MWUA had previously received $30 million, resulting in a reduction of the estimated 400% increase to a 90% increase to residential customers.

Bridge Work Moving Along

According to the MS Department of Transportation (MDOT), significant developments have been seen in the construction of the bridge replacement project of the U.S. 90 Biloxi Bay Bridge in Harrison and Jackson Counties.

“Because the bridge reconstruction is symbolic of the recovery of the Coast, I’m excited to see the visible outline of the bridge,” said Southern Transportation Commissioner Wayne Brown.  The bridge is scheduled to open two lanes of traffic by the end of 2007.

Assistance Program Reaches Milestone

According to Gov. Haley Barbour’s office, Mississippi has delivered more than 10,000 grants under a program to help homeowners along the Coast recover and rebuild from the devastation of Hurricane Katrina.  Approximately 75% of South Mississippi families who qualified under phase one of the Homeowner Assistance Grant Program have received their checks to help them get on with their lives.

Under the grant program, recipients have legally agreed that any rebuilt structure on that property must have flood insurance, be elevated out of danger and built to the International Residential Building Code.

Under Mississippi’s plan, $100 million has been allocated to public housing authorities so they can rebuild 2,500 units of public rental housing, and other plans are in the works to boost construction of rental housing in the commercial market.
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CIC, CRM and CISR Scholarships

The Societies of Certified Insurance Counselors (CIC) and Certified Insurance Service Representatives (CISR) will award scholarships at the NAIW National Convention in San Juan, Puerto Rico, on June 6-10, 2007.  The Society of CIC will award five CIC Scholarships and one CIC Update Scholarship; the Society of CISR will award ten CISR Scholarships, five CISR OnLine Scholarships; and new this year the Certified Risk Managers International will award three CRM Scholarships.  To apply for the scholarships, please go to the NAIW website under forms for the applications.  Applications must be received at The National Alliance by May 1, 2007.

NAIW Week Buttons Now on Sale

The 2007 NAIW Week button is now available in the NAIW Store?  This year’s button incorporates President Bruno’s “NO BOUNDARIES” hot air balloon logo and the NAIW Week theme “Soar into NAIW Week”.  The buttons are 75 cents each.

Young Professional Convention

Scholarship

The first ever Young Professional Convention Scholarship will be awarded this year to an active NAIW member 40 years of age or younger.  The winner will receive a complimentary convention registration.  To apply, simply complete the NAIW Young Professional Convention Scholarship Application that can be found on the NAIW website.  The deadline for the application and 300 word essay to your RVP is March 23, 2007.

Convention News

The 66th Annual Convention will be June 6-10, 2007 in San Juan, Puerto Rico.  Because Puerto Rico is a U.S. territory, you are not required to have a passport to travel.

The Early Bird deadline for registration is April 15th for the $500 rate.  Registration received after that date increases to $550 and all registrations received on or after April 21st will be $600.  The cut-off date to receive NAIW’s discounted rate at the Caribe Hilton Hotel is May 3rd.  You can call the hotel directly toll free at 800-468-8585.

The 2007 convention pin is now for sale in the NAIW Store for only $10 each.  In staying with President Bruno’s theme “No Boundaries” this year’s pin is in the shape of a hot air balloon.

Many educational opportunities are available for those of you who might get tired of site seeing.  Check the Convention Agenda/Schedule of Events now available on the NAIW website.

The 3rd Annual NAIW golf tournament still has spots open for golfers and opportunities for sponsorships!  Check the NAIW website under Meetings/Convention Extras for more information.

There will be a special Young Professional Workshop & Reception at convention this year.  The workshop will be held Friday, June 8th from 4:30 – 5:30 pm with a reception immediately following.  All NAIW Young Professionals should not miss this highly motivated, energizing and informative workshop along with the opportunity to network with some of the industries top professionals.  The cost is $15 for the workshop and reception or $10 for just the workshop.
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